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ABSTRACT

Over the decades different ruling politicial government had adopted different typologies and
models of rural development programmes to drive her quest for sustainable rural development
and self actualization. National development is but wishful in the absence of rural development.
In 2016, a World Bank report showed that ninety-five millions, six hundred and four thousand,
two hundred and fifty five (95,604,255) people in Nigeria live in rural areas. Efforts towards
developing strategies for improving economic and social life of these indigent citizens have
evidently achieved little success. Panting on a mountain of campaign promises, the government
of President Muhammadu Buhari, faced with disproportionate development balance along
urban/rural dichotomy initiated the Trader Moni scheme, an interest free loan which is part
under the Government Enterprises and Empowerment Programme (GEEP) that ensures initial
cash transfer of ten thousand naira (N10, 000), and could rise to hundred thousand naira
(N100, 000), to specifically petty traders and artisans across the country. This study seeks to
examine the focus and strategies of this policy by querying the efficacy of its thrust. It sets to
find out whether the policy formulation and strategy of implementation followed an inquiry
into the felt need of the beneficiaries. The study intends to ascertain the extent to which the
beneficiaries participate in the formulation of this scheme and ultimately their programmed of
the proceeds. The study follows the analytical framework of endogenous development theory
which explains rural development as a product of combination, animation and maximization
of rural resources. The study will observe the triangulation of documented data from
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government publications, interview from the programme desk officers in the Bank of Industry
(BOI) which is an institutional framework for the implementation of the policy.
Correspondingly, questionnaire instrument was used to elicit opinions of sampled beneficiaries
from the bank. The study will conclude and recommend in line with its findings.

Background of the study

Rural development has been an economic aspirations of Nigeria since her
independence. Development of the rural areas has been a consistent phenomenon in Nigeria's
administration. However, no much success had been realized from it as expected. An issues of
concern has been raised whether Nigeria as a nation has not been able to fashion out appropriate
rural development policy or where such exist, may be it becomes a problem of non
implementation. Nigeria has remained underdeveloped despite adoption of several types of
rural development policy. In response to Nigerians demand that the federal government act
swiftly to get the country out of socioeconomic conundrum that the administration of President
Mohammadu Bubhari introduced some social intervention programs aimed at alleviating the
suffering of the masses. On the anniversary of his inauguration on May 29, 2016, President
launched the most ambitious Special Intervention Programme in the history of Nigeria. In his
One Year Anniversary speech, Buhari outlined special programs to include the home-feeding
program for primary school students; the conditional transfer of cash to the very poor; the N-
Power Volunteer Plan for 500,000 graduates; and the State Program for Empowerment, A
scheme of borrowing managed by the Industrial Bank (Obijiofor, 2016). Also, among the
programmes introduced is the Trader-Moni scheme, an interest free loan initiated under the
Government Enterprises and Empowerment Programme (GEEP) which ensures initial cash
transfer of ten thousand naira (N10,000), and could rise to hundred thousand naira (N100, 000)
to specifically petty traders and artisans across the country. This programme has specially been
handled by the Vice President of the country, Professor Yemi Oshinbajo who moves from one
market to another giving out reader money to the market people. Although, the vision of Trader-
Moni may be noble, Government Enterprises and Empowerment Programme has been widely
criticized by both pure and political economists, in particular, some of who criticized the
method of choice, timing and cost, expressing concern about repayment of loans. Also, some
felt the design of the scheme is fraudulent and the stakeholders were not necessarily carried
along at the process of policy formulation, the sincerity of the programme in alleviating poverty
is also rebuked. Infact, some felt the scheme was initiated to score a cheap political point, either
way, it 1s against this background that this study seeks to scrutinize the Trader-Moni in term of
its formulation and implementation.

Statement of the problem

Hardly can there be any meaningful national development without rural development.
Rural development is generally perceived as the precursor to national development, largely
because a nation-state is the aggregation of different areas, rural and urban. Urban areas are
usually more advanced, considering various conventional indices of development, than their
rural counterpart. Concerns over developing rural areas to be equal, eventually to their urban
counterparts are not showing good results to national governments as global, regional and sub-
regional bodies. A good example was witnessed in September, 2000 at the Millennium Summit,
when World Leaders adopted the Millennium Development Goals (MDGs) which was time-
bound and quantified targets for improving the lots of rural areas the world over; targeting one
of the universal characteristics of rural areas-extreme poverty in its attendant dimensions low
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income, squalor, diseases, lack of adequate shelter etc. At the regional level, the Organization
of African Unity, which later metamorphosed into African Union, had established, in 2001, the
New Partnership for African Development (NEPAD) with the ultimate goal of eradicating
poverty in the continent. Economic Community of West African States (ECOWAS) had the
Vision 2020 also targeting the rural poor within member states. The efforts of these bodies are
mostly expressed as recommendations which do not often have compelling force of execution
without corresponding member-nations domesticating these recommendations as public
policies. At the national level, governments of nations mostly bedeviled with the problem of
poverty promulgate policies to tackle the menace of poverty but with varying degrees of
success.

Nigeria is a consociational democracy structured in a federal system with a government
at the center, 36 at the states level, plus the Federal Capital Territory (FCT) and 774 at the level
of local government, each, having respective list of function constitutionally allotted to them.
Since the attainment of political independence from Britain in 1960, vastly impoverished,
successive governments at various levels have prioritized the elimination of poverty as core
purpose of governance ranking just below its traditional function of protecting lives and
properties. This is manifest in the numerous policies that have been formulated over the years
to tackle rural poverty. Some of these policies include: Operation Feed the Nation (OFN) 1976,
the Green Revolution (GR) 1985, the Directorate of Food, Roads and Rural Infrastructure
(D.FRRI) 1985, Better Life Programme (BLP) 1986, Family Support Programme (FSP) 1987,
the Family Economic Advancement Programme (FEAP) 1988 and the National Poverty
Eradication Programme (NAPEP) 1999, among others. These strategies technically managed
to achieve the opposite of their objectives that at the termination of the timeline set by
millennium development goals, Nigeria was declared as the “poverty capital of the World”

(CNN, 2018).

Objective of the study

i. Examine the focus and strategies of this policy by querying the efficacy of the policy
thrust.

ii. Find out whether the policy formulation and strategy of implementation followed an
inquiry into the felt need of the beneficiaries.

iii. Ascertain the extent to which the beneficiaries participate in the formulation of this
scheme and ultimately their acceptance of the proceeds.

iv. Examine the outcome of the programme so far in meeting the intervention objectives.

Research questions

I How was the focus and strategy of this policy effective?

ii. Does the policy formulation and strategy of Implementation followed the felt need of
the beneficiaries?

iii. How does the beneficiaries participated in the formulation and acceptance of the
scheme?

v, What was the outcome of the programme in meeting the intervention objective?

Conceptual Clarification
Social Intervention

The term "social intervention" develops differently in different social, economic and
political contexts. In high-and middle-income countries of the world, many measures are
included in the broader social policy framework. Interventions are increasingly perceived in
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low-income countries, as an effective mechanism for reducing poverty and protecting the poor
from falling into deeper poverty or increasing their presence(Holmes and Jones, 2010).The
general definition of social intervention is the definition that covers all public and private
initiatives that provide transfers of income to the consumption of the poor, protect the
vulnerable from the risk of livelihoods and promote social status and rights of the people who
are marginalized. The overall goal is to reduce the economic and social vulnerability of poor
masses, vulnerable and marginalized groups, especially to help the poor win the barriers on the
demand side, which prevent them from accessing basic economic and social services. Such
actions can be done by the state, non-governmental entities or the private sector, or through
informal, individual or community based initiatives. As such, social interventions are often
aimed at dealing with extreme poverty and breadth of inequality in a country like Nigeria. More
importantly, the approach adequately addresses the multi dimensionality of household, poverty
and household poverty. Social intervention framework was developed by Devereux and

Sabates-Wheeler (2004) as a conceptual approach. The analysis appears beyond the social

security network and includes the following four social measures:

i Protection (protection and household income, social assistance such as money transfers,
cash transfers and tax exemptions to support access to basic social services);

ii. Preventive (prevention of increase in poverty, including, for example, health insurance
and risk-reducing mechanisms);

iii. Promotion (Encourage the family's ability to engage in productive business and
increase benefits, such as through public order or conversion of commodities or
agricultural subsidies)

iv. Transformation (tackle inequalities and social discrimination, including, for example,
social protection programs) which deals with gender inequalities and promoting
children's rights and related to awareness raising against discrimination programs. The
transformation is especially useful for understanding and addressing imbalances in
social forces that promote and maintain inequality and extend social protection in areas
such as justice, empowerment and economic, social and cultural rights (Devereux and
Sabates-Wheeler, 2004; Holmes and Jones, 2010a).

This approach also allows for a better conceptual understanding of the dimensions of
poverty and vulnerability and the fact that resource allocation is influenced by communities,
households, and family factors. The transformation method can be reflected in the basic design
of social protection interventions and/or in connection with additional programs and services.
In fact, maximizing the effectiveness of social intervention requires extra measures that cannot
be an essential component of social protection, but is needed to ensure a beneficial environment
for effective social intervention goals. These include additional services (basic social services
such as health, education and better social protection and financial services, including
infrastructure, labour market and economic integration opportunities such as microcredit and
microfinance) and transformation programs.

Rural Development

Development is an ever changing steps towards achieving some goals and the optimum
realization of the well being of people in their communities. It is not an absolute but a relative
term because it is difficult to measure, especially as a particular activity may be considered
development or a step forward in one society. Development is equally seen as an aspect of
desirable and planed change influenced by government action. However, development by
implication is made up of two basic and fundamental interrelated parts: increasing the
availablity of resources and improving the utilization of available resources. The first
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components is the natural, human and financial aspect, while the second is a complex functions
of the social organization, level of technology, efficiency of management and the content of
public policy. Rural development is an activity that helps people realize and develop their
abilities and potentials to organize themselves to meet common challenges and needs with
them. It supports strong rural development agencies that control and use assets to promote
social justice and assistance to improve the quality of public life. It also allows communities
and other public authorities to operate an improve management quality.

Idike (2012), in Otibbas (2013:16) see rural development as a strategy to improve
Social, economic and political lives of people in rural areas. He adds that the development of
rural areas is a process of changing a schema that has been adopted for one or more
optimization policies and the transformation of the rural population. Adelakuan (2013) believes
in rural development as a whole, it is a process to improve people's quality of life and economic
wellbeing in relatively isolated areas with low population density. He also notes that rural
development had traditionally been focused on the use of extensive land resources such as
agriculture and forestry. However, changes in global production networks and increased
urbanization have changed the nature of rural areas. More and more tourism, specialized
producers and recreational activities have replaced natural resources as the main object of rural
economic livelihood. According to the demographic index, 80% of Nigerians are living in rural
area. Therefore, Anele (2012) say theoretically; that life in rural areas are difficult, rural and
sometimes inhumane. Many people in rural areas live in poverty, hunger and disease. In brief,
it was noted that there is a perception that there is serious divergence at the urban and rural
areas and this seems to threaten the political and social stability of the people as a whole.
Although most of our population lives in rural areas and are characterized by low per capita
annual income, wide spread poverty expressed by the spread of hunger and malnutrition, lack
of public access to formal education, housing and various social and cultural forms; Political
isolation compared to their colleagues in the cities (Mugalo, 2000).

According to Roberts (2014), he explains that the term "rural life" is highly sterile.
Because some cities in Nigeria have very poor areas and are usually called rural areas. He
understands rural areas as an area where homes and infrastructure are on a very small space
and the largest landmark, dominated by fields, pastures, forests, water, mountains and deserts.
Poverty in Nigeria is especially acute in rural areas with a population of 80 percentage of the
population living below the poverty line and social services and infrastructure is inadequate.
Despite Nigeria's rich agricultural and oil reserves, poverty is spreading in this country. Roberts
(2014) observed that about 70% of Nigeria live-in abject poverty, Less than N160 ($ 1) per day,
it has grown since the late 1990s. He also claimed that most of the country's poor were in the
region, infrastructure is a weak resource, very environmentally friendly and very limited or
poor. They have no property of land, little or no capital and very limited jobs with subsistence
agriculture and fishing being the main source of livelihood. Sam (2014).Rural development is
seen as a long-term transformation of social and economic structures, Institutions, relationships
and processes in all rural areas including fair access to agriculture equipment, fairer distribution
of income, empowerment in health, nutrition and housing, Opportunities for all people to
realize their full potentials through education have dramatically expanded a strong voice for all
rural people in shaping decisions and actions that affect their lives. The Asian Development
Bank (2007) confirmed that rural areas live in one environment where the structure and
dynamics of everyday life are complex. Poverty and underdevelopment are synonymous with
rural development in developing countries (including Nigeria). The poor in the country are
heterogeneous small farmers, shepherds and fishermen and share common disadvantages:
limited assets; poverty, malnutrition, environmental vulnerability and lack of availability of
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public services, bad medical institutions; the persistence of endemic local diseases sometimes
untreated that reduces the quality of work power, early death, addictive and poor women,
unproductive, life support; (Abah, 2000). In the view of the Asian Development Bank Institute
(ADB) (2007) to intervene in rural development involves the provision of social and physical
infrastructure, financial provision in non-urban areas, activities of non-agricultural businesses
and in rural areas in small and medium sized enterprises.
Trader-Moni

Trader Moni is one of the aspects of President Muhammadu Buhari’s Social
Intervention Programmes that aims at alleviating poverty in the society and help the petty
business class. Trader Moni is a federal loan program. Government specifically designed for
the small traders and artisans all over Nigeria. It is a part of Government Enterprise and
Empowerment Programe (GEEP) implemented by the Bank of Industry (BOI). With Trader
Moni you get a free utility loans of 10,000 Naira and all grow return to #100 000 when you
pay. You get #10000 First Loan. If you pay again the first loan, you can immediately get another
Loan #15000. After another return, you get #20,000 loan then 50000 and then #100 000
(TraderMoni, 2019). With the Trader Moni, Federal Government wants to change the level of
rural petty traders by offering loans for small businesses; each loan enables you to grow. In
specific statistical reference, the goal of the Federal Government was to pay 2Million Traders
Money Loans in 36States of the country and FCT. The loan is fairly managed by bank of
Industry (BOI); a bank with structures and processes Applicants must know. In addition, there
are basic requirements below for Trader Moni Federal Government Loan Scheme 2018/2019
which beneficiary is expected to fulfill;
I You must be Nigeria
ii. You must be 18 years of age or older
iii. You must be an employer or a dealer

iv. You must belong to Market Cooperative
V. You must have a valid ID
Vi. You must have a valid BVN number (Bank Verification number)

vii.  You must have a valid SIM card / number (Sparkgist, 2018).

Theoretical Framework

This study adopts endogenous development theory propounded by Paul Romer a
political economist in 1990 as its framework of analysis. The argument of endogenous
development theory, according to Bassand et al. (2000), is that improvements in the socio-
economic well-being of disadvantaged areas can best be brought about by recognising and
animating the collective resources of the territory itself (Ray 2000). Bassand (2000) contends
that “development has both qualitative and structural indicators, and not just quantitative and
monetary measures. In other words, other characteristics such as cultural, social, political, and
ecological values as well as social costs and long term effects are combined” for endogenous
development (cited in Brugger, 2002).The theory of endogenous development was formulated
as an alternative to the well-known practice of central authorities designing interventions which
dealt with sectors of social and economic life in isolation from each other and/or which assume
that socioeconomic problems can be solved by standard measures, regardless of location or
culture. Under this theory, the emphasis is on what specific areas can do for themselves and
support and the assistance that have been geared towards the enablement of local economic
growth (OECD, 2000). According to Lowe et al (2003) the basic characteristics of the
endogenous model of rural development are as follows:
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a. Key principle -the specific resources of an area (natural, human and cultural) hold the
key to it sustainable development;

b. Dynamic force local initiative and enterprise;

C. Function of rural areas -diverse service economies;

d. Major rural development problems -the limited capacity of areas and social groups to
participate in economic and development activity;

e. Focus of rural development -capacity building (skills, institutions and infrastructure)

and overcoming social exclusion.

Ray (2000), summarises the principal assumptions of endogenous (or participatory)
development in threefold. First, it sets development activity within a territorial rather than
sectoral framework, with the scale of the territory being smaller than the nation-state. Second,
economic and other development activities are reoriented to maximise the retention of benefits
within the local territory by valorizing and exploiting local resources physical and human.
Third, development is contextualized by focusing on the needs, capacities and perspectives of
local people, meaning that a local area should acquire the capacity to assume some
responsibility for bringing about its own socioeconomic development. ‘Partnership working’
collaborative arrangements between public bodies or between the public, private and voluntary
sectors -has been increasingly recognised as a mechanism to introduce and manage endogenous
development (Ray 2000). The partners pool their resources in the pursuit of a common policy
objective, in this case the socio economic regeneration of a territory. In theory, the partners
cultivate consensual strategies and thereby integrate their separate responsibilities or
contributions (Edwards et al, 2007).

Even though the endogenous development model has been criticised by Slee (2004) as
a theory “without clearly defined theoretical roots but more of a perspective on rural
development, strongly underpinned by value judgments about desirable forms of
development”. The theory holds certain relevance to this study. Firstly, the assumption that the
basic resources (human and material) in an area is natural necessity for development of rural
area is very significant to this study in the sense that the human resources in Nigeria have to be
harnessed properly to ensure maximum cooperation for the development of the nation.

The human resources have to be mobilized and the material resources exploited to bring
about development in the area. Secondly, the assumption of the theory on local initiative and
enterprise is very key to Trader-Moni initiative which primarily focuses on the rural poor. The
goal is to support to their enterprises with financial assistance in the form of advanced credit.
The theory holds that the initiatives of the local people, not only those of government, will
bring about rural development, hence the enterprises of the rural people would lead to the
development of their respective areas. By the same token, the ruralites determine the type of
businesses they would desire and then get Trader Moni to pursue them, capacities and
perspectives of local people, meaning that a local area should acquire the capacity to assume
some responsibility for bringing about their own socio-economic development. The Trader-
Moni scheme aims to improve the capacity of the rural people and enable them, even more, to
take the responsibility of lifting the area above the limits of underdevelopment to the thresholds
of development. In Endogenous Model of Rural Development, it shows that Local People,
Local initiatives, Local Resources, Government Intervention, brings rural development. It
shows that endogenous effort is the aggregation of the efforts of the government and the local
people with contributions from the local resources and initiatives. Rural development is a
function of endogenous effort. Though, government intervention can bring rural development
directly through initiation and completion of projects not directly through people, which is also
a government’s goal. Such feat is also achievable through direct support of the rural people.
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The endogenous model shows how Trader-Moni scheme has been designed to stimulate
development at the rural level and whether this scheme has achieved this objective is the prime
motivation for this research endeavor.

Research methodology

This study was designed to utilize survey research method in order to elicit information
from the supposed beneficiaries of Trader Moni and the implementation stakeholders. Opinions
of the direct beneficiaries were obtained using questionnaire instrument while the stakeholders
(most on the government and BOI sides) were interviewed. The research study area is Ediba in
Abi local government in Cross River State. However, the village is made of Enugwema,
Enihome, Enobom, Esono, Barracks, Anoisohiri, Ebokwo and, Egbezu respondents were
proportionally distributed which is predominantly rural areas. 262copies of questionnaire were
purposively distributed to elicit information from direct beneficiaries of the scheme petty
traders and farmers, while stakeholders in the implementation system representative from the
Bank of Industry, and the Ministry of Finance but only 215 questionnaires were returned. In
the process of analyzing data, the tool of data analysis that was used are descriptive and
inferential statistics method such as Chi-square were used to test the hypothesis formulated for
the study. Data were presented in a tabular form and were calculated using the following coding
formular:
Agree, Disagree and Undecided
Only items that were relevant for providing answers to the research questions were analyzed.

X? = £(o-e)?
e
Where
£ = Summation
0. = Observed frequency
e. = Expected frequency

Also, responses from interview were analysed based on inferences from the
respondents’ statements.

Findings and Discussions

The responses generated from the field with regard to the effectiveness of
implementation of the Trade Moni was presented and analysed. The responses were weighed
against the areas of the respondents which is critical as all the areas are rural. The goal is to
ensure that the opinions of the respondents were not at variance with regard to the processes of
formulation and implementation of the Trader Moni Scheme.
Table 1: Observed data from the Beneficiaries of Trader-Moni in Abi local government areas.

Response Emugwema  Enihome Enobom Esono Barracks Anoisohiri Ebokwo Egbezu Total
Agree 20 36 18 25 20 16 25 22 181
Disagree 3 3 1 5 2. 1. 3. 3 21
Undecided 2 1 3 2 1 2 1 1 13
Total. 25 40 22 32 23 18 29 26 215

For the Expected frequency, the formular is

ef = RTXxCT

GT

RT = Row total
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CT =Column total
GT = Grand total (Total respondents)

The expected frequency for each cell is computed as follows
e of 20 =25 x 181

215 =21
eof 36 =40 x 181 =34
215
eof 18. =22 x 181 =19
215
eof25. =32 x 181 =27
215
eof 20. =23 x181=19
215
eof 15. =18 x181=15
215
eof25. =29 x 181 =24
215
eof22. =26x181=22
215
e of 3. =25x21=2
215
e of 3. =40 x21=4
215
eof 1. =22x21=2
215
eof 5 =32x21=3
215

Table 4.1: Computed Chi-square on observed data from the Beneficiaries of Trade - Moni in
Abi local government Cross River State.

Cell 0] E 0-e. (0-e)? £ (0 -e)?
e

1. 20 21 1 1 0.05

2. 36 34 2 4 0.12

3. 18 19 1 1 0.06

4, 25 27 2 4 0.15

5. 20 19 1 1 0.05

6. 15 15 0 0 0

7. 25 24 1 1 0.04

8. 22 4 18 324 81

9. 3 2 1 1 0.5

10. 3 4 1 1 0.25

11. 1 2 1 1 0.5

12. 5 3 2 4 1.33

13. 2 2 0 0 0

14. 1 2 1 1 0.5

15. 3 3 0 0 0
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Total 90.55
Source. Field work 2023
X =90.55
Degree of freedom=(R-1) (C-1)
df =(3-1) (8-1)
df =) (7)=14
Critical value = 23.7
Alpha. =0.5

Decision Rule

Interpretation Results

If the calculated chi - square is greater than the critical value on the table accept the Alternative
hypothesis and reject the Null hypothesis. And if the calculated Chi-square is less than the
critical value, accept the null hypothesis and reject the alternative hypothesis. We therefore
accept the Alternative hypothesis and conclude that there is a significant relationship between
Trade Moni and rural development in Abi Local Government Area. This decision was taken
because the computed Chi-square value (90.55) is greater than the critical value (23.7) at 0.5
level of significance.

Table 4.2: Observed data from Beneficiaries of Trader Moni on the focus and strategies of this
policy by querying the he efficacy of the policy thrust.

Response ~ Emugwema Enihome Enobom Esono Barracks Anoisohiri Ebokwo Egbezu Total
Agree 17 21 12 18 15 14 17 20 134
Disagree 5 9 6 11 3 3 4 2 48
Undecided 3 10 4 3 5 1 8 4 43
Total. 25 40 22 32 23 18 29 26 215

Source: Field survey, 2023
The expected frequency for each cell is computed as follows:
eof 17=25 X 134=16

215
e of 21=40X134 =25
215
eof 12=22X 134=14
215
eof 18=32X134=12
215
eof 15=23X134=14
215
eof 14=18 X 134=3
215
eof 17=29X134=19
215
eof20=26X134=6
215
eof 5=25X48=2
215
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eof9=40X48=3

215

eof 6=22X48=5
215

eof 11=32X48=28
215

eof 3=22X48=5
215

eof 3=18 X 48 =4
215

eof4=29 X 48 =7
251

eof 2 =26 X48 =6
251

eof 3=25X43=8
251

eof 10=40 X 43 =8
251

eof4=22X43=4
251

eof3=32X43=6
251

eof 5=23X43=5
251

eof 1=18 X 43 =4
251

eof 8 =29 X 43 =6
251

eof4=26X43 =5
251

Table 4.2. Computed Chi-square on observed data from Beneficiaries of Trader Moni on the
focus and strategies of this policy by querying the efficacy of the policy thrust.

Cell 0] E 0-e. (0-e)? £(0-e)
e

1. 17 16 1 1 0.06

2. 21 25 4 16 0.64

3. 12 14 2 4 0.29

4, 18 12 6 36 3

5. 15 14 1 1 0.07

6. 14 3 1 1 0.03

7. 17 19 2 4 0.2

8. 20 6 14 196 32.7

9. 5 2 3 9 4.5

10 9 3 6 36 12

11. 6 5 1 1 0.2
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12. 11 8 3 9 1.13
13. 3 5 2 4 0.8
14 3 4 1 1 0.25
15. 4 7 3 9 1.29
Total 66.19
X2=66.19

Degree of freedom=(R - 1) (C-1)
df. =(3-1)(8-1)=2x7=14
Critical value = 23.7

Alpha. 0.05

Decision Rule:

Interpretation Results:

Since the computed Chi-square value is (66.19) and is greater than the critical value (23.7) at
0.05 level of significance, we accept the Alternative hypothesis and reject the null hypothesis.
It is therefore concluded by the submission of Beneficiaries that the focus and strategies of the
Trader Moni policy are effective. However, a subject of debate since the Beneficiaries were
only happy to have received the token from the government, novel as it came, without
consideration to the side effects or even its real impact on their economic fortunes.

Table 4.3: Observed data from Beneficiaries participation of the Trader Moni policy

Response ~ Emugwema Enihome Enobom Esono Barracks Anoisohiri Ebokwo Egbezu Total
Agree 19 27 17 24 18 15 24 17 161
Disagree 4 6 3 5 2 2 3 8 33
Undecided 2 7 2 3 3 1 2 1 21
Total. 25 40 22 32 23 18 29 26 215

Source Field survey, 2023
The expected frequency for each cell is computed as follows:

eof 19=25X161=19
215

eof 27=40 X161 =30
215

eof 17=22 X161 =17
215

eof24=32X161=24
215

eof 18=23 X 161 =17
215

eof 15=18 X 161 =14
215
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eof24=29X161=22
215

eof 17=26 X161 =20
215

eof4=25X33=4
215

eof 6 =40 X33 =6
215

eof3=22X33=3
215

eof5=32X33=5
215

eof2=23X33=4
215

eof2=18X33=3
215

eof3=29X33=5
215

eof 8=26X33=4
215

eof2=25X21=2
215

eof 7=40X21 =4
215

eof2=22X21=2
215

eof 3=32 X 21
215

3

eof3=23X21=2
215

eof 1 =18 X21=2
215
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eof2=29X21=3

215
eof 1 =26X21=3
215

Table 4.3 Computed Chi-square observed data from Beneficiaries participation of Trader Moni
policy.

Cell 0] E 0-e (0 - e)? £(0 -e)?

e

1. 19 19 0 0 0

2. 27 30 3 9 0.3

3. 17 11 6 36 33

4. 24 18 6 36 2

5. 18 9 9 0 0

6. 15 14 1 1 0.07

7. 24 17 7 49 3

8. 17 9 9 0 0

9. 4 2 2 0 0

10. 6 6 0 4 0.7

11. 3 1 2 1 1

12. 5 5 0 0 0

13. 2 4 2 4 1

14. 2 3 1 1 0.3

15. 3 5 2 4 0.8

Total 25.87

Source Field survey 2023
X =25.87

Degree of freedom=(R-1)(C-1)
df. = (3-1)(8-1)

= (2)7)

= 14

Alpha= 0.5 or 0.05
Critical value= 23.7

Decision Rule:

Interpretation Results:

Since, the computed Chi-square value (25.87) is greater than the critical value (23.7) at 0.05
level of significance, we accept the Alternative hypothesis and reject the null hypothesis. It is
therefore concluded that the Beneficiaries participated in the formulation of the Trader Moni
policy through their traditional institution and rural development cells (eg town unions and
development associations). This is mainly why they readily embraced it when it came despite
it did not reach everyone in the villages.

Discussion of Findings
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Following the analyses of the data garnered from field of study, the hypotheses tested
and interviews analysed, the study has the following findings; That Trader-Moni has
contributed to a feeling that government cares about the development of rural economy in Cross
River State through savings mobilization, credit delivery and the diversification of investment
opportunities in Cross River State especially in Abi local government areas. The study found
both from the members of the community associations and the direct beneficiaries that the
mobilization of credit facilities advanced to them advanced their position in the provision of
agricultural inputs and also stimulated of entrepreneurship ideas among the rural people and so
has injected positives into the economy of Cross River State. This finding is in line of the
endogenous development model that rural economic development is central to every aspect of
natural development. However, gleaning from the interviews conducted, it was discovered that
the Trader-moni policy is bedeviled by enormous challenges flowing from its formulation to
implementation.

Firstly, the Government Enterprises and Empowerment Programme policy from which
the Trader-Moni programme proceeded, is an initiative of the Federal Government, anchored
through the Bank of Industry, and implemented directly through deconcentrated means of
decentralization. In a Federal system like Nigeria where the constitution created Local
Governments in admission of the spatial distance between the Federal Government and the
people of the grassroots, policies that are targeted towards the rural poor are expected to be
formulated in collaboration with the States and Local Governments which mostly habour the
rural people. The Federal Government did not consulted the State or the Local Governments in
the formulation of the Programme but instead based its logic on the armchair speculative
statistics released by the National Bureau of Statistics (NBS).

Secondly, consultations through the traditional institutions are not error-proof. There
has been deliberate erosion of the powers and influences of traditional institutions in Nigeria.
This leaves the traditional rulers at the mercy of the political elites, hence any proposal from
members of this elites becomes a mere formality since the traditional rulers always give their
imprimatur to such decisions. It is then difficult to accept that the consultation with the
beneficiaries during the formulation of the Trader-Moni policy through the Traditional Rulers,
is not one of the numerous rubber stamping approvals given by the usually alms-seeking
traditional authorities.

Thirdly, the criteria for determining beneficiaries have been faulty. The Federal
Government Loan form which is filled-out before Trader-Moni Loan is issued contains a
suspicious criterion which is Voter’s Identification Number (VIN) contained in the Permanent
Voters’ Card (PVC). In a country where there is political apathy, it then means that the people,
even though poor, without the PVC are excluded from benefitting. There has been some
contention from members of political parties opposition that the Trader-Moni Scheme was used
to assemble the details of voters with the invidious of swaying intention electoral decisions in
favour of the ruring party, the All Progressive Congress (APC).

Fourthly, the timing of the Implementation of the Trader-Moni schemeis politically
suspicious. Though the programme was formulated in 2016, the implementation hit it's
apotheosis 2018, a year preceding the general elections in the fourth quarter of 2019 the
president is a candidate. Critics and opposition politicians were therefore want to see Trader-
Moni as “voter buying” technique. And coincidently there was a lull in the implementation of
the scheme in the 2-3months’periodfollowing the conclusion of the general elections. Not even
the Vice President who has been spearheading the implementation of the Trader Moni
Schemein April 2019 could repair the damaged reputation of the policy as a tool of political
aggrandizement instead of a genuine rural development intervention strategy. Thus, the opaque
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institutional framework for Trader Moni scheme implementation has served in no small
measure to discredit it as a mere populist scheme.

Implementation Challenges

Since the inauguration of the Trader Moni in 36 states and FCT, there has been
increasing concerns regarding the capacity of the scheme to reduce poverty among the low
income earners. The apprehension is not unconnected with how similar programmes in the past
ended. Stakeholders and particularly critics of the Buhari government are more apprehensive
on the timing and sustainability of the scheme. For instance, the Transparency International
says the implementation of the scheme is suspicious. The organisation’s Director in Nigeria
argued “it was only started close to election time....this is clearly a case of vote buying using
public fund” (Ray, 2018). Former President Obasanjo also tagged the scheme “an outright
idiotic programme” with something sinister about the programme that is tied to a plot to rig the
election by collecting the voters’ cards Number of beneficiaries (Obijiofor 2019).

The way forward of Trader-Moni

. We present the under discussed solutions as ways capable of enhancing the objectives
of the Trader Moni scheme.

J There is need to do proper profiling of beneficiaries to know those who actually need
the loan for productive activities, otherwise the money will be seen as national cake

. A proper profiling of beneficiaries will also guarantee repayment because the
productive capacity of beneficiaries is known before such fund is handed to them.

. The Trader Moni agents should not only be responsible for disbursement of the loan,
they should be properly equipped to offer business tips to beneficiaries to enhance their
business.

o Government must ensure that its social investment programmes, particularly the Trader
Moni is not politicized. This will not guarantee the sustainability of the programmes.

. The process of selecting beneficiaries should not be shrouded in obscurity. This will

give more confidence in the people that the scheme is not intended to weaponized
poverty for political gains and reduce fraud among agents.

. The scheme should target mostly rural dwellers because they are worst hit by financial
exclusion owing to lack of infrastructure and financial institutions in the areas.

Conclusion and Recommendations

Rural development is an integral part of national development. The importance of rural
development especially to underdeveloped countries is deeply entrenched in their need to
achieve rapid and even development. The goals of rural development are enormous and are
daunting when government. Therefore, the need, arises, to encourage other relevant actors to
partner with the government in achieving these goals. The efforts of government at different
levels towards rural development in Nigeria have not obliterated the challenges of rural areas
hence the local people have to be encouraged take upon the task of actualizing rural
development initiatives with little effort from the government. The administration of
Muhammadu Buhari recognized this need and launched the GEEP programme in 2016 and part
of the tools for achieving the programme was Trader Moni. Trader-Moni focuses primarily on
petty traders with the intent of stimulating small and medium scale enterprises especially those
at the rural level. Following a thorough scientific process, this study concludes that the Trader-
Moni scheme has encouraged the spirit of rural development in Cross River State even though
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its implementation strategies were marred by a plethora of challenges. In line with this
conclusion, the paper recommended as follows: the amount of Trader-Moni loans slot allotted
to Cross River State should be increased and the loan money per beneficiary should be
appreciably increased in line with the general price level; traditional rulers and other
representative cells in rural areas should be consulted in the next phase of the scheme in order
to truly determine the supposed target beneficiaries; distribution of social benefit such as
Trader-Moni should be done without any form of politically tainted considerations; loan
amount should be in response to the need of the rural people considering their respective local
contents-initiatives and resources; the implementation framework should be grassroots
oriented so that a bottom-up structure drives the process.
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